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Abstract

The main aim of this research is to present one of the relatively recent
disciplines of economics, which is called the economic analysis of law, or the
economics of law. The economic analysis of law consists in the application of
economic theory and the use of empirical economic studies with the aim of
analyzing, interpreting, evaluating and designing laws, legal procedures, and
legal institutions. The subject of economic analysis of law includes the study of
the economic aspects of all legal and regulatory systems, regardless of the direct
relationship between law and economic transactions. The modern approach to
the economic analysis of law does not focus on the legal analysis of the
economic situation, but rather on the economic analysis of the legal situation.

Through economic analysis it is possible to identify the economic aspects or the
economic costs and benefits of legal system, and in particular the process of
designing, promulgating and implementing a law. In the sense of determining
the effectiveness of legal system in regulating economic activity and allocating
economic resources in society in a way that achieves the public interest.

In addition, this research aims to analyze the role of judicial systems in
promoting economic development, and the impact of ineffective judicial
systems on economic performance. Thus, the research focuses on the
effectiveness of the legal and judicial system as a catalyst for economic
development. Legal institutions not only play a complementary or incidental
role in economic development, but are considered a prerequisite for the
functioning of a market economy mechanism. The relationship between the
judicial system and the economy is a dependency relationship and a reciprocal
relationship as well, in the sense that a particular judicial structure can help
facilitate or hinder the process of economic development, and in return the
process of economic development improves the performance of the judicial
system.

Through economic analysis, it is possible to determine the economic role of
judicial systems in regulating economic activity and the optimal allocation of
economic resources, in order to achieve economic development. In this context,
courts can be seen as public institutions located within the overall structure of
political economy. The judicial administration occupies a position of great and
fundamental importance within this framework, as it acts as an alternative to
other means of allocating economic resources within a particular economy, and
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these alternatives include the market mechanism and political decisions. These
alternatives do not operate separately from each other, but are based on their
interdependence.

The law of tort is one of the legal areas to which models of economic analysis
can be applied. The subject of tort is damages and compensation, both of which
have important economic implications. Therefore, the economic analysis of tort
liability mainly focuses on studying the effects of tort liability on the allocation
of economic resources, that is, the effects associated with economic well-being
resulting from the application of various liability regimes. The rules of tort law
have an impact on economic welfare and the efficient allocation of economic
resources and the wealth of society. The law of tort has the potential to reduce
different types of costs.
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